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Main drivers for the financial markets today...

Stock markets mixed but with a positive bias, with government bond
yields and the USD lower. Investors keep assimilating the first executive
orders of Donald Trump’s second presidential mandate, which for the time
being have not entailed new trade tariffs

Attention remains on the actions of the new government in the US.
Among the most relevant measures are those in the trade front. Trump
mentioned that he may impose a 10% tariff on Chinese imports as soon as
February 1st due to China’s role in the flow of fentanyl to the US.
Additionally, he mentioned that there are other countries that could also
be considered, referring to the US$350 billion trade deficit with the EU

Regarding immigration policy, the President said that he will allow agents
to raid churches and schools, sites that had traditionally been protected
from them

On foreign policy, Trump said that it is likely that he will impose more
sanctions on Russia if President Putin does not come to the table to
negotiate with Ukraine. In Japan, the Foreign Minister announced that he
agreed with US Secretary of State Marco Rubio to take their countries’ ties
to new heights during their first meeting

German Chancellor Olaf Scholz meets French President Emmanuel Macron
in Paris today to discuss a united approach to Trump’s policies

At Davos, ECB President Christine Lagarde explained that the central bank
is not lowering rates too slowly and that a measured approach to easing
will be maintained. Dutch central bank President Klaas Knot, meanwhile,
said bets for rate cuts in January and March are reasonable

Historic winter storms threaten Texas gas exports —with the major LNG
complex shutting down due to intermittent power outages. More than 50
cold temperature records are expected to be broken on Thursday, mainly
on the Gulf Coast, up to the Appalachian Mountains and in the Ohio Valley

The most relevant economic data...

Event/Period Unit Banorte Survey Previous

No relevant economic data will be released today
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 6,112.50 0.5%
Euro Stoxx 50 5,221.29 1.1%
Nikkei 225 39,646.25 1.6%
Shanghai Composite 3,213.62 -0.9%
Currencies

USD/MXN 20.55 -0.4%
EUR/USD 1.04 0.1%
DXY 107.98 -0.1%
Commodities

WTI 75.73 -0.2%
Brent 79.23 -0.1%
Gold 2,756.70 0.4%
Copper 431.00 -0.7%
Sovereign bonds

10-year Treasury 4.57 Opb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Advances in major indices driven by positive corporate reports and
optimism following Trump's announcement of a major investment in Al
infrastructure

US futures show a positive tone. The Nasdaq rises 0.9% driven by the
performance of some technology companies: Oracle (+9%), Nvidia (+3%)
and Broadcom (+2%). Europe trades with gains. The Eurostoxx rises 1.1%
and is poised to close at a new all-time high, supported by industrial and
technology stocks. Asia closed mixed

In corporate news, Netflix (+15% pre-market) reported yesterday the
highest quarterly subscriber growth in its history, more than doubling
market expectations. In addition, the company announced that this will be
the last time it will publish this data in an attempt to allow investors to
prioritize financial metrics

Sovereign fixed income, currencies and commodities

Sovereign bonds with small changes, stabilizing after gains over the past
two days as tariff risk premia eased following the initial days of Trump’s
presidency. European yields tightened by 1bps in some cases, while USTs
traded within a +1bps range

The breather in FX extended, with the USD declining for a third consecutive
session. EM currencies outperforms G10, although movements in the latter
remain within tight ranges. The MXN appreciates by 0.4% to 20.55 per
dollar

Energy commodities depict a slightly positive bias, with oil stabilizing after
recent declines, with latest price action factoring potential sanctions on
Russia and tariffs on China. Most metals fall, except for gold, that reaches
its highest level since October

Corporate Debt

Moody's Local Mexico downgraded Internacional de Inversiones’ green
bond, IDEI 23+V, to ‘CCC.mx’ from ‘BB+.mx’ and kept the Negative outlook.
The downgrade reflects the significant deterioration of its issuer, whose
leverage (Total Debt/EBITDA 12M) increased notably, reaching 59.2x as of
3Q24

HR Ratings affirmed the rating of Fovissste’s mortgage-backed securities,
TFOVIS 14U / 14-2U and TFOVICB 15U, at ‘HR AAA (E)’ with Stable outlook.
The ratification was based on the level observed in the capacity of each
issue, which increased in the last twelve months due to prepayments

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 44,025.81 1.2%
S&P 500 6,049.24 0.9%
Nasdaq 19,756.78 0.6%
IPC 50,450.26 0.5%
Ibovespa 123,338.34 0.4%
Euro Stoxx 50 5,165.96 0.0%
FTSE 100 8,548.29 0.3%
CAC 40 7,770.95 0.5%
DAX 21,042.00 0.2%
Nikkei 225 39,027.98 0.3%
Hang Seng 20,106.55 0.9%
Shanghai Composite 3,242.62 -0.1%
Sovereign bonds

2-year Treasuries 4.27 -1pb
10-year Treasuries 4.58 -5pb
28-day Cetes 9.75 -20pb
28-day TIIE 10.28 1pb
2-year Mbono 9.64 -10pb
10-year Mbono 10.16 -20pb
Currencies

USD/MXN 20.63 0.6%
EUR/USD 1.04 0.1%
GBP/USD 1.24 0.2%
DXY 108.06 -1.2%
Commodities

WTI 75.89 -2.6%
Brent 79.29 -1.1%
Mexican mix 71.39 -2.2%
Gold 2,744.81 1.4%
Copper 434.10 -0.6%

Source: Bloomberg

This document is provided for the reader’s
convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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its affiliates and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte
S.A.B. of C.V for the provision of our services.

Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is
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Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate
banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those mentioned to the companies
or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in consideration of the aforementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or by any of its
other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

Securities holdings and other disclosures.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments, whose
underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of
the securities issued.

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below level, have any
charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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